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MINUTES 
REGULAR MEETING 

UTILITY SERVICE BOARD 
AUGUST 21, 2006 

 
The Regular Meeting of the Utility Service Board of the City of Jasper, Indiana, was held in the 
Council Chambers of City Hall in Jasper at 7:00 PM on Monday, August 21, 2006. 
 
The meeting was called to order by Vice Chairman Mike Harder who presided. 
 

UPON CALL OF THE ROLL, THE FOLLOWING WERE PRESENT: 
 

  Mike Harder – Vice Chairman 
  Ken Sendelweck – Secretary 
  Michael A. Schwenk – Electric Commissioner 
  Jeffrey S. Theising – Water Commissioner 
  Alex Emmons – Gas Commissioner 
 
 ALSO PRESENT: 
 
  Jerry Schitter – Electric Distribution Manager 
  Windell Toby – Electric Generation Manager 
  Michael A. Oeding – Gas & Water Manager 
  Thomas A. Lents – Wastewater Manager 
  Bud Hauersperger – General Manager 
  Sandy Hemmerlein – City Attorney 
 
 ABSENT: 
 
  Greg A. Krodel – Chairman 
  Edward J. Kreilein – Wastewater Commissioner 
 
PLEDGE OF ALLEGIANCE  (B-24) 
 
Vice Chairman Mike Harder led the Pledge of Allegiance. 
 
QUOTE OPENING:  BLACKTOP SEALING – WASTEWATER  (B-32) 
 
Sandy Hemmerlein opened the quotes and read them aloud as follows: 
 
1. Hunter Asphalt Maintenance    $10,620.00 
 Holland, IN 
 
Ken Sendelweck made a motion to allow Tom Lents to accept the bid for Blacktop Sealing as 
presented to the Board.  Alex Emmons seconded the motion.  Motion approved, 5-0.
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QUOTE OPENING:  REPLACEMENT BACKHOE – WASTEWATER  (B-78) 
 
Sandy Hemmerlein opened the quotes and read them aloud as follows: 
 

1. Hopf Equipment     $74,150.00 
Huntingburg, IN     -65,787.00  trade-in 
       $  8,363.00 

 
Mike Schwenk made a motion to allow Tom Lents to purchase the Replacement Backhoe from 
Hopf Equipment as presented to the Board.  Jeff Theising seconded the motion.  Motion 
approved, 5-0. 
 
APPROVAL OF MINUTES  (B-106) 
 
Vice Chairman Mike Harder presented the minutes of the July 17, 2006 meeting and there being 
no corrections or amendments, asked for a motion to approve.  Ken Sendelweck made a motion 
to approve the minutes of the July meeting as presented.  Mike Schwenk seconded the motion.  
Motion approved, 5-0. 
 
UPDATE – BLACK TOPPING PROJECT AT THE POWER PLANT  (B-127) 
 
Windell Toby informed the Board that the Black Topping Project at the Power Plant was 
completed.   
 
UPDATE – STACK TESTING  (B-129) 
 
Windell Toby informed the Board that the Stack Testing was completed on August 1, 2006.  He 
said that they would not get the lab results back from the testing until the end of August.   
 
ELECTRIC COMMITTEE REPORT  (B-138) 
 
Mike Schwenk, Chairman of the Electric Planning Committee, stated the committee did not meet 
during this past month.  He said that they plan to meet soon to discuss future contracts. 
 
UPDATE – MERIDIAN ROAD GAS MAIN EXTENSION  (B-143) 
 
Mike Oeding said they have all but two easements necessary to start on this project.  He said 
they still need the MasterBrand easement and the easement from the Diocese of Evansville for 
the St. Vincent DePaul Store.  Oeding said they should have both easements soon. 
 
UPDATE – WERNSING ROAD WATER MAIN REPLACEMENT  (B-159) 
 
Mike Oeding said they have decided to replace the water main on Wernsing Road that has been 
causing trouble between Division Road and the Humane Society.  He said they would be doing 
the work themselves.  
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Oeding said all the pipe is in the ground.  They have to finish covering the pipe, fill and sanitize 
the pipe, and flush the pipe.  By the beginning of next week, they should have the Humane 
Society and Schnaar Electric switched over to the new main.  They will then abandon the old 
main that runs north and south along Wernsing Road.   
 
TIMBER CUTTING ON WATER DEPARTMENT LAND  (B-180) 
 
Mike Oeding said he would like to have approval for the Water Department to be included in 
with the Timber Cutting Project at Beaver Lake.  He would like to have a selective harvest to 
remove trees on the Water Treatment Plant property that are mature, damaged, or trees that have 
little value.  Oeding said the revenue from the project would go to the Water Utility.  The Park 
Board would be responsible for entering into the contract with the Timber Consultant, who 
would help determine which trees need harvested.   
 
Ken Sendelweck made a motion to extend last month’s discussion on the Timber Cutting Project 
at Beaver Lake to include the Water Treatment Plant property for a selective harvest of trees.  
Jeff Theising seconded the motion.  Motion approved, 5-0. 
 
GAS PLANNING COMMITTEE REPORT (B-263) 
 
Alex Emmons, Chairman of the Gas Planning Committee, stated that the committee met on 
August 17, 2006 to discuss the NGM Transportation contract and gas marketing proposals. 
 
Bud Hauersperger, General Manager, discussed buying out the current natural gas transportation 
contract with NGM for $1,359,375.00.  He said it would give the Gas Department direct control 
of transportation on the ANR Pipeline, thus eliminating the “middle man.”  He explained that 
over the 15 year period left on this contract, the Gas Department could save an estimated 
$1,000,000.00 by buying the contract out now.   
 
Hauersperger proposed borrowing funds from the Electric Distribution Department for the Gas 
Department to purchase the NGM contract.  The term of the loan would be for five years.  A gas 
tracker would be set up in the billing system to determine how fast the loan could be repaid to 
the Electric Distribution Department.  The loan will be repaid, with interest based on monthly 
market conditions.   
 
Hauersperger presented Resolution #USB2006-03 for the Board’s consideration. 
 
Alex Emmons made a motion to approve Resolution #USB2006-03 recommending to the 
Common Council to approve a loan of funds between the Electric Distribution Department and 
the Gas Department to buy out the current NGM contract.  Jeff Theising seconded the motion.  
Motion approved, 5-0.     
 
Sandy Hemmerlein explained a need to enter into an Assignment Agreement with NGM to use 
their ETS Service Agreement and Gathering Agreement with the ANR Pipeline Company if the 
current NGM contract is purchased.  She would also like to have outside counsel review these 
agreements before they are signed. 
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Alex Emmons made a motion to enter into an Assignment Agreement with NGM, LLC, whereby 
NGM assigns to us their ETS Service Agreement and Gathering Agreement with the ANR 
Pipeline Company with terms to May 31, 2021, and we will pay them $1,359,375.00, subject to 
approval by the Common Council of the Ordinance allowing the loan from the Electric 
Distribution Department to the Gas Department to fund the payment and also subject to review 
and approval of contract terms by the City Attorney and outside counsel, Hackman, Hulett & 
Cracraft.  Motion seconded by Mike Schwenk.  Motion approved, 5-0. 
 
Alex Emmons explained that if the ANR contracts are assigned to us, we will then need to use 
their GEMS system.  ANR requires a signed Agreement to use that system.   
 
Mike Oeding said that a signed Agreement is required to get on the ANR website to use their 
GEMS system to put nominations into play and to check usages. 
 
Jeff Theising made a motion to approve signing an Agreement with ANR to use their Gas 
Energy Management System.  Motion seconded by Ken Sendelweck.  Motion approved, 5-0.   
 
Alex Emmons then explained that they discussed the existing agreement with Atmos Energy at 
the Gas Committee Meeting and other gas marketing proposals.   
 
Mike Oeding said that the existing agreement with Atmos (which was formerly Woodward 
Marketing) says that they would be our sole supplier of gas on the Texas Eastern System.  He 
said that the original term ended on March 31, 2003 and then continues year to year unless 
canceled by either party by written notice at least 90 days prior to the beginning of a contract 
year.  Oeding said they have trouble communicating with Atmos and Atmos was not responsive 
to our needs during the hurricanes and cost us a lot of money.  He said we are not receiving 
sufficient service from them. 
 
Oeding said he and Bud gathered proposals from other Gas Marketers such as BP, UGM, and 
Proliance.  He said that they liked the way UGM passes on all their savings to us.  Oeding said 
that UGM’s pricing was in line or a little lower than BP or Proliance.  He said he would like to 
sign a one year agreement to try out UGM.   
 
Alex Emmons made a motion to have the City Attorney send notice to Atmos Energy Marketing, 
formerly Woodward Marketing, to terminate our Natural Gas Purchase and Sale Agreement that 
we entered into with them on June 1, 1993, with the termination effective March 31, 2007.  Said 
termination date may be earlier if agreeable with Atmos.  Motion seconded by Mike Schwenk.  
Motion approved, 5-0. 
 
Alex Emmons then made a motion to enter into a Gas marketing agreement for one year with 
UGM (Utility Gas Management), subject to review and approval of contract terms by the City 
Attorney and outside counsel, if she chooses.  Motion seconded by Jeff Theising.  Motion 
approved, 5-0. 
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WATER PLANNING COMMITTEE REPORT  (B-607) 
 
Jeff Theising, Chairman of the Water Planning Committee, stated the committee did not meet 
during this past month, but attended the Gas Planning Committee meeting. 
 
LATERAL INSPECTION PROGRAM – WASTEWATER  (B-616) 
 
Tom Lents gave a summary of sewer lateral inspections completed as of August 18, 2006.  He 
said they performed 363 sewer lateral inspections.  Of the lines inspected, 77 lateral lines failed 
and need repaired.  66 of those lateral lines have already been repaired and passed inspection.  
There are 11 buildings with lateral lines that are pending repairs.  Upon the completion of the 
lateral inspections and review of the Ordinance relating to the inspections, Lents and Bud 
Hauersperger believe some changes are needed to update the Ordinance.   
 
Sandy Hemmerlein presented Resolution #USB2006-04 for the Board’s consideration to 
recommend changes and additions to the wording in the Ordinance #1988-36, which regulates 
sewer inspections.   
 
Mike Schwenk made a motion to recommend to the Common Council the changes in the sanitary 
sewer inspection Ordinance wording and approving Resolution #USB2006-04.  Motion seconded 
by Ken Sendelweck.  Motion approved, 5-0. 
 
SEWER RE-LINERS  (B-765) 
 
Tom Lents did not collect bids for re-lining the sewers.  He would like to request approval to use 
American Water Services.  He said he would prefer to only use American Water Services for the 
sewer re-lining.  Lents prefers to use American Water because it is the only re-lining system that 
is heated, after it is in place in the existing sewer.  This allows for better sealing around lateral 
line connection points and manhole connections, thus doing a better job of eliminating 
groundwater leaks.  It is made of high density polyethylene.  This is more ductile than the 
polyvinyl chloride material other liner systems use and also leaves a more substantial liner in 
place.   
 
Jeff Theising made a motion to hire sewer re-liners, American Water Services, to re-line the 
sewers for an amount not to exceed $100,000.00.  Motion seconded by Ken Sendelweck.  
Motion approved, 5-0. 
 
WASTEWATER PLANNING COMMITTEE REPORT  (A-20) 
 
Tom Lents, Wastewater Manager, stated the committee did not meet during this past month. 
 
INTRODUCTION OF ADMINISTRATIVE ASSISTANT  (A-33) 
 
Bud Hauersperger, General Manager, introduced Ashley Kiefer as the new Administrative 
Assistant for the Utility Department. 
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LONDON WITTE GROUP CONSULTING  (A-40) 
 
Bud Hauersperger requested that we continue to use London Witte Group to develop the 
financing scheme for the transfer of funds from the Electrical Distribution Department to the Gas 
Department for the purchase of the NGM contract.  He said he also wants them to incorporate a 
debt tracker to monitor the payback of those funds to the Electrical Distribution Department.  
London Witte’s fee for this project should not exceed $2,000.00.   
 
Alex Emmons made a motion to continue to use London Witte Group to develop the financing 
scheme for the transfer of funds between departments and to incorporate a debt tracker, for a fee 
not to exceed $2,000.00.  Motion seconded by Mike Schwenk.  Motion approved, 5-0. 
 
FINANCE COMMITTEE REPORT & PRESENTATION OF CLAIM DOCKET  (A-70) 
 
Ken Sendelweck reported the Finance Committee had met and reviewed the claims on the Claim 
Docket.   
 
Also presented was a claim on behalf of Harrison & Moberly, LLP in the amount of $452.00, 
representing legal services relating to the Titan litigation issue for the Wastewater Project.  SRF 
and BIF funds have been exhausted, therefore after Utility Service Board approval, the above 
referenced claim will be paid from Wastewater funds. 
 
The Finance Committee recommended approval of the claims as presented. 
 
Alex Emmons made a motion to approve the claims as presented.  Motion seconded by Mike 
Schwenk.  Motion approved, 5-0. 
 
NON-RECURRING CHARGES ORDINANCE  (A-88) 
 
Sandy Hemmerlein said that the State Board of Accounts says that any fee that we charge should 
be contained in Ordinance.  She stated that there are certain items that the Utilities charges its 
customers for which are not included within any City Ordinances.  Hemmerlein wants to put into 
the Ordinance that there are these types of non-recurring charges and that the Common Council 
is giving authority to the Utility Service Board to set those fees.    
 
Hemmerlein presented Resolution #USB2006-05 for the Board’s consideration. 
 
Ken Sendelweck made a motion to approve Resolution #USB2006-05 recommending to the 
Common Council to make the changes to the Non-Recurring Charges Ordinance as indicated.  
Motion seconded by Jeff Theising.  Motion approved, 5-0. 
 
UPDATE ON THE TITAN LAWSUIT  (A-154) 
 
Sandy Hemmerlein stated that the jury trial that was set for October 10, 2006, has been reset for 
the week of February 26, 2007.  She also said that it was brought to the magistrate’s attention the 
lack of the ruling on the motion for summary judgment.  Hemmerlein said the magistrate will 
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bring that to the attention of the judge and we should receive a ruling on that within the next 
month or two. 
 
There being no further business to come before the Board, the meeting was adjourned at 8:15 
PM upon motion by Jeff Theising and second by Alex Emmons.  Motion approved, 5-0.   
 
 
 
 
Attest:  _______________________________        _________________________________ 
   Secretary     Chairman 
 
 
       


